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IMMEDIATE RELEASE 


fiscal year ending December 31,1971 
compared with 21¢ for the same period a year earlier. Net income 
was $380,000 on sales of $7,103,000 compared with net income of 
$444,000 on sales of $6,518,000 for the year earlier period. 


Teledyne Canada services the manufacturing, construction, and 
natural resource industries with specialty metal, welding materials, 


mining products, tank trailers and chemical and dry-bulk transport. 


TELEDYNE CANADA LIMITED - Six months ended December 31 
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Sales S7eL0s , 000 $6,518,909 
Income before extraordinary see oO 

items 698,000 <__ 820,000~- 
Extraordinary items }- 31,000 +44,000 \\ 
Net income t 380,000 444,000 \ 
Earnings per share $ 0.186 eo Oe 2 \ 
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Highlights from Annual Reports of Teledyne Canada, Limited 


OPERATING RESULTS 1972 
REVENUES). ciees keen tchs sveransh eee Sree neh Ae eee $14,264,000 


Income: Before: Incomenliaxesie ere tate 1,503,000 
POVISIONMOMINCOMCMIAXCSH eras iieenaieereeae 793,000 
NGtINCONNe sere scien ok a ce eee 710,000 
Netincomepershare aa. ces ors erate 34¢ 
FINANCIAL POSITION 

TOtalvASSCISM. eaeecote. Sec oer Ce eee eat 11,574,000 
ShareholderseEGuityermcneecmmee scree were were 9,290,000 
GENERAL STATISTICS 

Average number of shares outstanding ........ 2,109,043 
NIUIAMIOS Ol CUMOMOMEOS 5 ocacococaccobousounas 498 
NUmbemomacilitieS emer terr ieee een 20 
Sqliarerootage.omaciliticsweact seein rrenenene 290,000 


1971 
$13,532,000 
1,637,000 
817,000 
992,000 
47¢ 


11,373,000 
8,203,000 


2,103,463 
510 

20 
293,400 


1970 
$14,295,000 
2,119,000 
1,035,000 
1,183,000 
56¢ 


11,570,000 
7,191,000 


2,100,493 
491 

20 
290,400 


1969 
$12,571,000 
1,929,000 
1,059,000 
869,000 
42¢ 


10,582,000 
5,738,000 


2,054,298 
510 

18 
232,400 


The figures in this table are taken from previous annual reports and are without adjustment for subsequent pooling of 
interests. The 1971 and 1970 net income include an extraordinary item of $172,000 and $99,000, respectively. For 1972 


the figures are for the twelve-month period ended October 31st. 
number of shares outstanding during each year. 


Net income per share is based on the average 


To Our Shareholders: 


The Board of Directors herewith present the 

Annual Report of Teledyne Canada Limited for the fis- 
cal period ending October 31, 1972. This report reflects 
the operations of the Company for a 16-month period 
due to the change in the fiscal year end from June 
30th to October 31st. 

Teledyne Canada Limited had earnings of $0.34 per 
share for the twelve months ended October 31, 1972 
compared with $0.47 per share for the twelve months 
ended June 30, 1971. 

Net income for the twelve months in 1972 was 
$710,000 and sales were $14,264,000 compared to net 
income of $992,000 and sales of $13,532,000 for the 
previously reported twelve-month period in 1971. Net 
income for the sixteen months ended October 31, 1972 
was $1,056,000 or $0.50 per share on sales of 
$19,362,000. 

In the 16-month period the shareholders’ equity has 
increased to $9,290,000 from $8,203,000 the previous 
year. Current assets to current liabilities increased to a 
3.5 ratio from 2.46 and indebtedness is reduced to 
1.3% of total investment. The Company also invested 
$1,480,000 in new capital equipment as compared 
with $626,000 last year. This investment primarily 
strengthened our service companies including the 
Transport Group as reviewed in this report. Meantime, 
we have increased our cash position from $210,000 
to $520,000. 

The new areas of endeavour entered into this 
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E. M. BROWN 
Chairman 


year increased sales but did not generate the earnings 
anticipated. Special product development costs along 
with a continued slowness in the mining industry re- 
sulted in the lower earnings on increased sales. 

To facilitate the requirements in certain industries 
we have set up the Teledyne Canada Toll Leasing 
Division in Toronto which leases equipment which we 
manufacture. 

To offset the slowness in the Canadian economy, ef- 
forts have been made by the manufacturing divisions 
to increase export sales resulting in a significant up- 
turn in foreign sales. Your Company has also contin- 
ued to market Teledyne Vasco tool steels, Teledyne 
Rodney thin strip steel, Teledyne McKay welding 
supplies, Teledyne Hastings-Raydist technology, 
Teledyne Firth Sterling special cutting tools, Teledyne 
Packard Bell television and audio systems, and 
Teledyne Gurley and Nikon surveying instruments. 
With our diversified activities coupled with a stronger 
Canadian economy we look forward to improved 
operations in 1973. 

During the year E. M. Brown and W.W.Smallman 
were elected to the Board to fill vacancies created by 
the resignations of J.C. Hamaker and C. H. Franklin. 
The Board recognizes the contribution of the retired 
Board Members in the direction of the activities of 
Teledyne Canada and sincerely appreciates 
their efforts. 

On Behalf of the Board, 


Lira 


D.S. McCANN 
President 
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C U SERVICE TO CANADIAN INDUSTRIES 


: er Service to Canadian industries using the 
y ; e co | bulk transportation facilities of Teledyne 
f iC Ul Canada’s Transport Group was im- 
O lal= i) 
: 
y 
in related businesses. 
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* iY New Equipment 

) IC 2e7rs Equipment additions included the pur- 
O Ves chase of anumber of new 40-ton trailers 


@ 
he 
y for dry bulk and liquid bulk transport. 


These new trailers enable the transport 


proved and expanded during 1972 by the 


addition of new facilities and equipment 


fleet to haul the new larger payloads that 
are now permitted in the industry. This 
new equipmentalso makes possible 
faster and more efficient service to Tele- 
dyne customers. 


Teledyne Canada’s Transport Group 


Dry bulk commodities such as cement constitute one 
of the major categories of products handled by Teledyne 
Canada’s Transport Group. Transporting compressed 
gases is another specialized service of the company. 
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Gok Ore now operates over 300 bulk carriers of 
= . 
(@ various specialized types for both dry 


HKKOUIS 

S and liquid commodities. This fleet serv- 
llets ices customers throughout the Provinces 

e IC éo of Ontario, Quebec and the Maritimes, 

ero fot (fort - and in certain parts of the United States. 

Ng Oll Commodities handled include virtually 


every type of dry and liquid bulk prod- 


uct from cement and industrial acids to 
baking flour and food syrups. A variety of 
custom designed bulk trailers have been 
developed for the proper handling of 
these various materials. Some are heat- 
ed and insulated for handling liquid 
materials that solidify at normal temper- 
atures, others are of stainless steel or are 
rubber lined for the transport of corrosive 
materials, and many are of carbon steel 


or aluminum for general purpose use. 
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id cargo ranging from 
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ial chemicals to food syrups 
make up the second major category 


of bulk commodities handled by 


Teledyne Canada’s Transport Group. 
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These bulk trailers are equipped with 
pumps, compressors or pressure differ- 
ential equipment for the efficient unload- 
ing of the product at destination and 
quick turnaround of rolling stock. 

For certain materials such as food 
products, plastics and certain chemicals 
that require extremecleanliness, Tele- 
dyne Canada’s Transport Division offers 
dedicated trailer service. In this system, 
specific trailers are dedicated to the ex- 
clusive service of one customer and 
used only for transporting a single com- 
modity. 

Expansion of Terminal Facilities 

In keeping with the expansion of its bulk 
carrier fleet, the Transport Division is 
adding two new terminal facilities, one at 


Bath and one at Woodstock. These will 
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Certain products that must be kept absolutely 
free of contaminants such as plastic pellets and 
baking flour are handled in ‘‘dedicated”’ trailers 


that are used for a single product only. 
9 


a gal CHS supplement the terminals now in opera- 


tion at Belleville, Cornwall, Hull, Mon- 


treal, Sarnia, Sudbury and Toronto. 


Terminal facilities play an extremely 


(o important part in efficient bulk transport 


Ioricating ol 
ovents. © 


) i tors and trailers, for washing, lubrication 
ey 
CO ) IZers and tire service, and for the internal 
cleaning and decontamination of tank 
am OS trailers. 
Ma 
y Teledyne’s Transport Group has been 


-e a leader in Canada in the installation and 
dj 

ne powders operation of modern pollution control 
OU’ fi 

Ii en ine may be washed out of the trailers. These 


equipment designed to neutralize any 
> és" substances are neutralized and reduced 
O ‘eo oll to a harmless state by various treatment 


service. Each terminal is equipped for 


the maintenance and repair of truck trac- 


corrosive or dangerous substances that 


A network of seven terminals provides mainte- 
nance, repair and cleaning facilities for the com- 
pany’s fleet of over 300 bulk carriers. Two additional 
terminals will be added this year. 
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systems before they are discharged into 


the public sewer system. 


Trailer Manufacturing Facility 


Earlier this year Tanks, Vessels, Pipe Lim- 


ited of Wallaceburg, Ontario was pur- 
chased by Teledyne Canada. The com- 
pany, which is also known as T.V. P., was 

founded ten years ago. Its major activity 

is the manufacture of a wide variety of 

special liquid cargo trailers, including all- 
purpose stainless steel chemical trailers, 
heated and insulated trailers for asphalt, 
and rubber lined trailers for acid and 

other corrosive materials. 

T.V.P. also fabricates stationary pres- 
sure vessels, metal storage facilities, and 
allied products. Custom fabrication of 
vessels for the petroleum and atomic 


energy industries is an important part of 


Teledyne’s Transport Group utilizes modern 
pollution control equipment to neutralize any cor- 
rosive or dangerous substances that are washed 
out of the trailers during cleaning operations. 
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the company’s business. 


During the year T.V.P., relocated its 


headquarters from Wallaceburg to a lar- 


ger Teledyne Canada facility in London, 


Ontario. This new plant will enable T.V. P. 


to expand its product line to include 


pneumatic, dry bulk and gasoline trailers, 


as well as to offer complete trailer main- 


tenance and repair service. 


Lou’s Transport (Quebec) Ltd. 


The assets of Viau Transport, Limited of 


Hull, P.Q., was purchased near the end 


of 1972 and incorporated into this new 


division. The equipment and facilities of 


this company have further expanded the 


Transport Group’s service capabilities in 


the Ottawa-Hull area. 


Zz 


( 


ARRON 


Tanks, Vessels, Pipe Ltd., now 

owned by Teledyne Canada, fab- 
ricates a wide variety of special liquid 
and dry cargo trailers, including stain- 
less steel, carbon steel, heated 

and insulated and rubber-lined types. 
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TELEDYNE CANADA, LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Balance Sheet 
ASSETS 


October 31 June 30 
Current Assets: 1972 1971 
OL) gan a ee ree ee ene eT ee NS atlas Moree ois drab aigno oe $ 568,000 $ 210,000 
RECEIVADIES th a65 bs dec atone Wann w Se Sei ene ue Ie ee On 2,372,000 2,278,000 
Inventories; atthe lowerof Coston market > 222252252 r ae ee 1,782,000 2,475,000 
Prepaid: OxpenseS. 2. Gree 2ilecees aroha, oes het bese ee) core Speer en 197,000 264,000 
Total. current-asseis .h- demaie site sale: cs sete eee 4,919,000 5,227,000 

Property and Equipment, at cost: 
eave eee ere err een te Are ean remarry Een at ON MR Or by Se 342,000 339,000 
BUNGINGS Xicc0 Sic otis oe ge ae oo oo gusce ens 60th eee ahh Sie 1,835,000 1,737,000 
Equip ITe nit si sce area esd tie eer ee 10,742,000 10,024,000 
12,919,000 12,100,000 
Less:: Accumulated depreciation. 9.5.5.5 <5 ses niena a eee 8,003,000 7,803,000 
4,916,000 4,297,000 

Other Assets: 

Cost in excess of net assets of purchased businesses ...................0-- 1,578,000 1,578,000 
Mortgages receivable tac ceases sii Rice seal ee ee 93,000 201,000 
OUOR ya als ern ten Paoaed > as a tea doa cle le Bo ee 68,000 70,000 
1,739,000 1,849,000 
$11,574,000 $11,373,000 


On Behalf Of The Board: 


hit one 


W. W. Smaliman: Director 


ey ee 


E. M. Brown: Director 
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LIABILITIES 
Current Liabilities: 


Income taxes payable 


Long-Term Debt (Note 3) 
Deferred Income Taxes 


Shareholders’ Equity: 
Capital stock (Note 4) — 


Retained earnings 


October 31 June 30 
1972 1971 
Poem cepayabio-and. accrued liabilitiGS: {22.56 sas ce ee ee be os Sees ee cee we $ 1,047,000 $ 1,489,000 
Peaisoavaole tO anillated COLpOrallOnS an. 244 50. co eke ee ees hye ws ee ew a8 ~~ 395,000 
3s isc dee an a hes I ag CO Ss RC RTT Are | A ee 156,000 146,000 
eeemaoe ion or long-term debt (NOES). ae ene ee mck we ee ne Se ea lwls 201,000 88,000 
MOTANCUIMeMiNADIIEG er eee reteset ok cat ne kine irae ie ae © Nien cae eras 1,404,000 2,118,000 
te cee Ra eOT TES ae ey tretinoin ccd eset rh ce oe 122,000 276,000 
AAAS Ue AWE Nag pO ATE GA Oy Ee esate Leu ok ME or AC trae ee Pe 758,000 776,000 

Authorized — 5,000,000 shares without nominal or par value 
sede 2.11 3,037 shares (1971— 2,104: 940) ei ae ie ee er ea tee ge 4,236,000 4,205,000 
SOMME CILO CSL (US sc gecice otis Seis Nive.-e adds Sates cs Rae ene eR ee he OO amo STS eo ns 86,000 86,000 
UE Te Active of ac Te Gea fea eee re Pana ROPE PNT 6 4,968,000 3,912,000 
ihotalishareholders: equity’ .2cvo-e Ai ciecceelc ee eee rer ea en rn ak: 9,290,000 8,203,000 
$11,574,000 $11,373,000 


The accompanying notes are an integral part of these statements. 


Auditors’ Report 


To the Shareholders of Teledyne Canada, Limited: 


We have examined the consolidated balance sheet of 
Teledyne Canada, Limited and subsidiary companies as at 
October 31, 1972 and the consolidated statements of 
income, retained earnings and source and application of 
funds for the sixteen months and for the year then ended. 
Our examination included a general review of the account- 
ing procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in 


TORONTO 
December 7, 1972 


the circumstances. 

In our opinion these consolidated financial statements 
present fairly the financial position of the companies as at 
October 31, 1972 and the results of their operations and the 
source and application of their funds for the sixteen months 
and for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consist- 
ent with that of the preceding year. 


PRICE WATERHOUSE & Co. 
Chartered Accountants 
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TELEDYNE CANADA, LIMITED AND SUBSIDIARY COMPANIES 


Consolidated Statement of Income 


Sixteen months 


ended Year ended Year ended 
October 31 October 31 June 30 
1972 1971 
Revenue: (Note 5) 5... osc ste oe os tae ea eet eee $19,362,000 $14,264,000 $13,532,000 
Costs and Expenses: 
OneratingiCOsis.swre scores Se et ny cicero grr ee 16,228,000 11,961,000 11,192,000 
DeEpreciation: ch e%u.werucwmershar. © encase the. cee Aen ae mee eet ee 1,017,000 784,000 754,000 
Interest. ONONGSIEMiVde Dee amici ates us cme tee co tere een 22,000 16,000 29,000 
17,267,000 12,761,000 _ 11,975,000 
2,095,000 1,503,000 1,557,000 
Income From Sale of Property ................. 0.0.0.0 eee - — 80,000 
Income Before Income Taxes ................... 0.00 c cece ee 2,095,000 1,503,000 1,637,000 
Provision for Income Taxes ................ 00.0.0 c ce eee ee ences 1,078,000 793,000 817,000 
Income Before Extraordinary Item ........................-000- 1,017,000 710,000 820,000 
Reduction of Income Taxes .................. 0.0.0 cece cece 39,000 — 172,000 
Net Income © «322055558 ot Gs os dis ie as ee $ 1,056,000 $ 710,000 $ 992,000 
Earnings Per Share: 
Income: Betore Extraordinary item... 5. a ee eee eee 48+ 34¢ 39¢ 
Reduction.oftincomesaxesi.sracs, occ ea eee 2 _ 8 
Net lACOMme: isc. i4 Foe Slate eee eee 50¢ 34¢ 47¢ 
Consolidated Statement of Retained Earnings 
Sixteen months 
ended Year ended Year ended 
October 31 October 31 June 30 
1972 1972 1971 
Beginning balance. os 5 a eee eee $ 3,912,000 $ 4,258,000 $ 2,920,000 
Net IM COmiers. ers arot) tice hi en cokes Oates ede ee ey ck ree ten tee 1,056,000 710,000 992,000 
Ending.balance:.. 45.2 cry ene are ea ee $ 4,968,000 $ 4,968,000 $ 3,912,000 


The acompanying notes are an integral part of these statements. 
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Consolidated Statement of Source and Application of Funds 


Sixteen months 


ended Year ended Year ended 
October 31 October 31 June 30 
1972 1972 1971 
Source of Funds: 
| RUSSIAS yg a as 2 a ie Ae eee $ 1,056,000 $ 710,000 $ 992,000 
Add (deduct): 
Be ane eT ANS RR re ere oe TI yee el pte a5 eco fee cok dO archos Hueato el GPA 1,017,000 784,000 754,000 
Pe TenheChIMCOMC1aXCSs.. Sri wath wkd ols do cewe sche bate Me eho wwe (18,000) 58,000 (115,000) 
2,055,000 1,552,000 1,631,000 
MMPOG cl OMAN GTO CICet eetyrad int lous crete iain irs a Stes Pines Ge haw hnley RAR 31,000 27,000 20,000 
meamenoninmorgages receivable ... 4c. sere ewlee teas ede ee cesean 109,000 _ —= 
Pare aY BECTON MO FODCIIY-SOIG sate. ac dito ots w Weed sib ow eed waaldee s _ - 89,000 
CORN? ge eR Ri oleh Ea we OP Sete 4,000 4,000 13,000 
$ 2,199,000 $ 1,583,000 $ 1,753,000 
Application of Funds: 
Pee COI XCO ASSEIS. Nel.a, ol sk ena weak «lta seer tae $ 1,480,000 $ 1,284,000 $ 626,000 
Purchase of businesses, net of working capital .................... 99,000 _ == 
Bese CennONG-(CTM: GEDisis.6 1. se ese fo: Sur oe aes oes & Oe 214,000 211,000 88,000 
Mee ecu WVONKING- Capital” 1024.0 4.0 es be & colin Me hweneee ay aed seen 406,000 88,000 1,039,000 
$ 2,199,000 $ 1,583,000 Dads, O00 


The accompanying notes are an integral part of these statements. 


Notes to Consolidated Financial Statements October 31, 1972 


1. Principles of consolidation: The consolidated financial statements include the accounts of the Company and its subsidiaries, all of 
which are wholly owned. Effective August 31, 1971, the Company purchased all of the issued shares of Tanks, Vessels and Pipe Limited 
for a cash consideration which approximated the value of that company’s net tangible assets. This transaction has been accounted for as 
a purchase and accordingly the results of operations of Tanks, Vessels and Pipe Limited have been included in the consolidated financial 
statements from the effective date of acquisition. 

2. Change of fiscal year end: Commencing in 1972, the fiscal year end of the Company and its subsidiaries was changed from June 30 
to October 31. 

3. Long-term debt: 


eeampayabie to'aivofticer of the Company due July 81.1973: sy 008. week eae oo ma epee bw oes oes bane $180,000 
Mortgages and equipment purchase contract, 7% to 10/2 %, repayable over varying 

Denoas 16.1991,,secured by the related, properties and equipment s.. fsa. 6 so. + sone es ove ewe oh ves doowsncs ohaee as a. 143,000 

323,000 

ee BOUTS AOL NOM cer en reer ee Stee ts Ne eee Sa eae UR RR, eee ER srt athe ete Nee es ek Geet 201,000 

$122,000 


49 


4. Capital stock: Shares were issued during the sixteen months ended October 31, 1972 as follows: 


Number of 
shares Amount 
issued under Employees Stock Punchase: Pati -wcwertates cre tcnsrcnen suru enectt-dl- tei itertsltent irsitsir Wisin meneame 4,597 $18,000 
Stock options. exercised. «: «cu ind Sorece Gre wid © eeicle aves SOs ROP CIN Soe nn eee 3,500 13,000 


8,097 $31,000 
Of the authorized shares originally reserved for issue under the Employees’ Stock Purchase Plan, 40,928 remain to be issued. 
During the period options to purchase 12,000 shares were granted to officers and employees at $3.75 per share exercisable up to Decem- 
ber 12, 1976. Options for 3,500 shares were exercised during the period and 26,300 shares are reserved for granting stock options in the 
future. 
5. Revenue: Revenue is divided in the following proportions: 


Sixteen 
months ended Year ended 
October 31 October 31 
1972 1972 
SErviGS LOVEMUE 5 sex set ese acevscm eeesitdve once eat eretea. nae cee LenS eet eee Ue Ree en 54% 55% 
Manufacturing and sales revenue. 3) sfc. 2a os de piece oe te 2 eee een ee ea 46% 45% 


6. Deferred income taxes: The Company follows the policy of providing deferred income taxes on timing differences between taxable 
income and reported income. For two of the companies undepreciated capital cost of fixed assets exceeds their net book value by approxi- 
mately $660,000 as a result of not claiming capital cost allowances in loss years and after allowing for the tax reduction in 1972. The future 
tax benefits from this amount will be recorded in the accounts when realized. 

7. Statutory information: Remuneration of directors and senior officers, as defined under the Ontario Business Corporations Act, 1970, 
amounted to $234,000 for the sixteen months ended October 31, 1972 and $184,000 for the year ended June 30, 1971. 


Board of Directors 
E.M. BROWN 
D.S. McCANN 
Sak VEWIESE 
J. H. CORRIGAN 
W.W.SMALLMAN 
Transfer Agent and Registrar 


Officers Montreal Trust Company 
E.M. BROWN, Chairman 15 King Street West 
D.S. McCANN, President Toronto, Ontario 

S. L. VETTESE , Vice President 

G. P. LANG, Secretary-Treasurer Corporate Office 

C.T. LOUGHRIN, Assistant Secretary 15 Brydon Drive 

R. J. GAMBLE, Assistant Treasurer Rexdale, Ontario 


20 LITHO IN CANADA 


In addition to bulk transport activities Teledyne Canada continues to provide Canadian 
industry with specialized services from the following divisions, as reviewed in previous reports: 


TELEDYNE CANADA BELL FOUNDRY, Winnipeg, Manitoba. 
Products: Ductile and grey iron castings. ' 


TELEDYNE CANADA FIRTH STERLING, Brantford, Ontario. 
Products: Tungsten carbide sintered metal. 


TELEDYNE CANADA HARFAG.LIMITED, Vancouver, British Columbia and Toronto, Ontario. 
Products: Hardfacing welding wire, welding rod and accessories. 


TELEDYNE CANADA METAL PRODUCTS, Woodstock, Ontario. 
Products: Sheet metal fabricated units. 


TELEDYNE CANADA MINING PRODUCTS, Thornbury and Sudbury, Ontario. 
Products: Rock drilling equipment, air and hydraulic cylinders, Mercedes Benz Unimog 
diesel tractors and allied underground mining equipment. 


TELEDYNE CANADA VASCAN ALLOYS, Toronto, Ontario. 
Products: Tool steels, die steels, stainless steels and high temperature alloys. 


